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The Board of Directors is pleased to announce the following:

CONSOLIDATED INCOME STATEMENT

Quarterly report on the Consolidated Profit and Loss Account for the Third Quarter ended 31 March 2000, of the financial year ending 30 June 2000. The figures have not been audited.

	
	INDIVIDUAL PERIOD
	CUMULATIVE PERIOD

	
	
	
	CURRENT YEAR QUARTER

31 Mar 2000
	PRECEDING YEAR QUARTER

31 Mar 1999
	CURRENT YEAR TODATE

31 Mar 2000
	PRECEDING YEAR TODATE

31 Mar 1999

	
	
	
	RM’000
	RM’000
	RM’000
	RM’000

	1
	(a)
	Turnover
	26,441
	N/A
	73,590
	N/A

	
	(b)
	Investment income
	-
	- 
	-
	-

	
	(c)
	Other income including interest income
	60
	N/A
	310
	N/A

	
	
	
	
	
	
	

	2
	(a)
	Operating profit/(loss) before interest, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	4,076
	N/A
	9,129
	N/A

	
	(b)
	Less: Interest on borrowings
	(334)
	N/A
	(959)
	N/A

	
	(c)
	Less: Depreciation and amortisation
	(616)
	N/A
	(1,839)
	N/A

	
	(d)
	Exceptional items
	-
	-
	-
	-

	
	(e)
	Operating profit/(loss) after interest, depreciation and amortisation and exceptional items but before income tax, minority interests and extraordinary items
	3,126
	N/A
	6,331
	N/A

	
	(f)
	Share in the results of associated companies
	-
	-
	-
	-

	
	(g)
	Profit/(loss) before tax, minority interests and extraordinary items
	3,126
	N/A
	6,331
	N/A

	
	(h)
	Taxation
	(1,032)
	N/A
	(2,089)
	N/A

	
	(i)(i)
	Profit/(loss) after tax before deducting minority interests
	2,094
	N/A
	4,242
	N/A

	
	(i)(ii)
	Less: Minority interests
	-
	-
	-
	-

	
	
	
	
	
	
	

	
	(j)
	Profit/(loss) after tax attributable to members of the Company
	2,094
	N/A
	4,242
	N/A

	
	
	
	
	
	
	

	
	(k)(i)
	Extraordinary items
	-
	-
	-
	-

	
	(k)(ii)
	Less: Minority interests
	-
	-
	-
	-

	
	(k)(iii)
	Extraordinary items attributable to members of the Company
	-
	-
	-
	-

	
	
	
	
	
	
	

	
	(l)
	Profit/(loss) after tax and extraordinary items attributable to members of the Company
	2,094
	N/A
	4,242
	N/A

	
	
	
	
	
	
	

	3
	(a)
	Earnings per share based on 2(j) above after deducting any provision for preference dividends, if any:
	
	
	
	

	
	(i)
	Basic (based on 20,641,000) ordinary shares – sen)
	10.15
	N/A
	20.55
	N/A

	
	(ii)
	Fully diluted (based on ordinary shares – sen)
	-
	-
	-
	-

	
	
	
	
	
	
	

	4
	(a)
	Dividend per share (sen)
	-
	-
	-
	-

	
	(b)
	Dividend description
	Not applicable

	
	
	
	


Remarks: (1) The fully diluted earnings per share (item (3)(a)(ii) above), on the assumption that share options under the Employees’ Share Option Scheme outstanding as at the balance sheet date are fully exercised, is not disclosed as the dilution is not material.

                (2) There was no taxation charge for the preceding period as the amount of income tax payable was waived in accordance with the Income Tax (Amendment) Act, 1999.

(3) Results for the preceding year were not presented as this is not required for current period    reporting.
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CONSOLIDATED BALANCE SHEET

	
	UNAUDITED
	AUDITED

	
	As at 31 Mar 2000
	As at 30 June 1999

	
	RM’000
	RM’000

	
	
	

	FIXED ASSETS
	20,239
	17,021

	INVESTMENT PROPERTIES
	3,800
	3,800

	INTANGIBLE ASSETS
	3,652
	3,796

	ASSOCIATED COMPANY
	166
	166

	
	
	

	CURRENT ASSETS
	
	

	Stocks
	41,754
	38,842

	Trade debtors
	19,970
	17,597

	Other debtors and prepayments
	1,717
	1,406

	Cash and bank balances
	338
	712

	
	63,779
	58,557

	
	
	

	CURRENT LIABILITIES
	
	

	Trade creditors
	13,166
	18,669

	Other creditors and accrued liabilities
	1,884
	1,725

	Hire purchase creditors
	402
	443

	Due to associated company
	322
	322

	Short term borrowings
	20,361
	14,442

	Taxation
	1,796
	333

	Proposed dividends
	-
	440

	
	37,931
	36,374

	
	
	

	NET CURRENT ASSETS
	25,848
	22,183

	HIRE PURCHASE CREDITORS
	(235)
	(316)

	TERM LOANS
	(3,275)
	(1,085)

	DEFERRED TAXATION
	(674)
	(674)

	
	
	

	
	49,521
	44,891

	
	
	

	Financed by:
	
	

	SHARE CAPITAL
	20,641
	20,363

	RESERVES
	
	

	Revaluation surplus
	2,190
	2,190

	Share premium
	1,411
	1,261

	Exchange fluctuation reserve
	(147)
	(119)

	Retained profits
	25,426
	21,196

	
	28,880
	24,528

	
	
	

	
	49,521
	44,891

	
	
	

	Net tangible assets per share (RM)
	2.2222
	2.0181
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EXPLANATORY NOTES

1. Accounting policies
The same accounting policies and methods of computation are followed in the preparation of the quarterly financial statements as those applied in the preparation of the audited annual financial statements for the financial year ended 30 June 1999.

2. Exceptional items
There were no exceptional items for the financial period under review.

3. Extraordinary items
There were no extraordinary items for the financial period under review.

4. Taxation
The tax figures do not contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.

5. Pre-acquisition profits
There were no pre-acquisition profits for the financial period under review.

6. Sale of unquoted investments and/or properties
There was no sale of unquoted investments and/or properties for the financial period under review.

7. Purchase or disposal of quoted securities
There was no purchase or disposal of quoted securities for the financial period under review.

8. Changes in business composition
There were no changes in the principal activities and composition of the Group for the financial period under review whose changes include business combination, acquisition or disposal of subsidiary corporations and long term investments, restructuring and discontinuing operations.    

9. Outstanding corporate proposals
There were no outstanding corporate proposals announced but not completed within the period of not earlier than 7 days from the date of issue of this report.

10. Seasonal or cyclical factors
The Group’s products are catered for the consumer market and thus business is influenced by the seasonality and cyclical effect of promotional sales and festive seasons. Business for Quarters 2 and 3 are generally better than Quarters 1 and 4 due to the positive effect of festive sales such as Christmas, Hari Raya Puasa and Chinese New Year.

11. Issuances and repayments of debt and equity securities
Save for the increase in the issued and paid-up share capital of the Company of RM 278,000 pursuant to the exercise of share options by the eligible employees under the Employees’ Share Option Scheme during the period 1 July 1999 to 31 March 2000, there were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period under review.

12. Group borrowings and debt securities
Details of Group borrowings and debt securities as at the end of the reporting period were as follows:

	
	31.3.00
	30.6.99

	
	RM’000
	RM’000

	Short term borrowings
	
	

	Secured
	
	

	Term loans
	290
	96

	
	
	

	Unsecured
	
	

	Bank overdrafts
	2,239
	679

	Bankers’ acceptances
	17,832
	13,667

	
	20,071
	14,346

	Total short term borrowings
	20,367
	14,442

	
	
	

	Long term borrowings
	
	

	Secured
	
	

	Term loans
	3,275
	1,085


Included in the above analysis is an outstanding unsecured overdraft balance denominated in Singapore Dollars incurred by a foreign subsidiary corporation of approximately RM 64,000 (S$ 29,000) as at 31 March 2000 and approximately RM 393,000 (S$ 174,000) as at 30 June 1999.

The increase in term loans payable is due to the progress drawdown of term loans granted by a local bank to part-finance the purchase of two(2) lots of leasehold industrial land in Pulau Indah (the acquisitions were announced to the Kuala Lumpur Stock Exchange on 27 March 1997) and the full drawdown of a RM 1.96 million term loan facility granted by a local bank to part-finance the acquisition of one unit(1) of freehold land and building costing RM 2.8 million (as announced to the Exchange on 9 January 1999). 

Subsequent to 31 March 2000, the Company further drawdown a term loan of RM 1.26 million granted by a local bank to part-finance the acquisition of one(1) unit of freehold land and building costing RM 1.8 million, the acquisition of which was announced to the Exchange on 15 October 1999.  

The increase in bank overdrafts and bankers acceptances reflects the increase in the level of business activities of the Group.

13. Contingent liabilities
As at 23 May 2000, the Company has the following contingent liabilities:

	
	As at 23.5.2000
	As at 30.6.1999

	
	RM’000
	RM’000

	Unsecured
	
	

	Corporate guarantees granted to financial institutions for banking and financing facilities of subsidiary corporations
	25,431
	22,592

	Corporate guarantee granted to a third party for rental of shoplot by a foreign subsidiary corporation
	170
	583

	
	25,601
	23,175


14. Off-balance sheet financial instruments
The Group does not have any financial instruments with off-balance sheet risk for the period of not earlier than 7 days from the date of this report.

15. Material litigation
The Group does not have any pending material litigation within a period of not earlier than 7 days from the date of this report.

16. Segment information analysis – 9 months to 31 March 2000 

	
	Turnover
	Profit/(loss) before tax
	Assets employed

	
	RM’000
	RM’000
	RM’000

	By activity
	
	
	

	Manufacturing
	9,010
	(4,532)
	36,287

	Wholesaling, retailing and distribution 
	64,580
	10,863
	55,349

	
	73,590
	6,331
	91,636

	
	
	
	

	By geographical location
	
	
	

	Malaysia
	70,635
	6,053
	90,256

	Singapore
	2,955
	278
	1,380

	
	73,590
	6,331
	91,636


17. Material changes in the quarterly results compared to the results of the preceding quarter
The performance for Quarter 3 was better than the results achieved for Quarter 1 and is comparable to Quarter 2 performance in line with the promotional sales organised at the distribution outlets and effect of festive seasons i.e. Chinese New Year celebrations.  

18. Review of performance
The results of the Group for the current reporting period continued to show improvement, benefited from strong seasonal sales in conjunction with the Chinese New Year celebrations and in tandem with the recovering Malaysian economy and consumer sentiment. 

19. Current year prospects
In the absence of a major festive season, the Group’s performance for Quarter 4 of the financial year ending 30 June 2000 will not be as strong as the results reported for Quarters 2 and 3. Barring any adverse circumstances, the profits for the entire financial year ending 30 June 2000 will be better than the results achieved for the preceding financial year-end.

20. Variance from forecast profit and guaranteed profit
This is not applicable to the Group.

21. Dividend

No dividend has been declared for the financial period under review.

By order of the Board

KHOO HENN KUAN

Chief Executive Officer

Kuala Lumpur

29 May 2000
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